
 

 

 
 

  



 

 

Events that impacted that Global and Indian Capital Market in 2016: 
          

As we bid adieu to a much eventful year for the Indian capital 

market; from government policies to cross border tension, from 

global events to currency volatility, in short, we have seen several 

occasions that ended up impacting economies all over the world, 

for good and bad. 

Taking Indian capital market in context, rather being an eventful 

year, it was a roller coaster ride. The Indian market has enveloped 

the effects of snail-paced domestic developments as well as the 

global factors. Let’s have a flashback of few of the major events 

of 2016: 

 

 China Crash: China’s capital markets were among the worst 

performers in 2016, casting a black shadow on the US and European 

stocks as well, sending out a clear message that China will now play 

a major role in global economy development. 
 

 
 Crude prices and OPEC Cut: At the start of the year 2016, 

the crude oil prices were trading below $30. But, because of high 

inventory levels, excess production by non-OPEC countries and 

uncertainty of global economic growth, forced the OPEC 

countries to cut its production in its November meet first time 

since 2008, after which it took the crude oil prices to the year 

high level. 

 Brexit: Britain voted to exit the European Union in June, 

impacting not only the global currency but also the major equity 

indices as well. The decision is still in dilemma state, but if, Britain 

take the decision of exiting the euro zone, the capital will fly to may 

be developed or emerging countries. 

 

 RBI Governor Exit: with the onset of June 2016, the former 

RBI governor Mr. Raghuram Rajan declared end of his three years 

regime. In response to Rajan’s resignation, government declared 

Mr. Urjit Patel, as the new RBI governor. 

 

 



 

 

 

 GST clearance: GST, which is considered to be a game 

changing reform for the Indian economy, received nod in Rajya 

Sabha on August 3rd and was accepted to be implemented by 

April 2017, but the meeting which took place in November 2016 

postpone the decision of implementation of GST from April 2017 

to July 2017.  If GST gets implemented by July 2017 it will boost 

country’s GDP in the long run. 

  

 

 FED Rate hike: Fed had raised rate in late 2015 and as well in 

late 2016 for the first time in the decade, owing to better economic 

scenarios. The Fed has also indicated that more rate hikes can come 

in next year, which can escalate the currency as well as the US 

equity market. 

 

  Demonetisation: This rare and the unusual event took place on 

November 8th when the NDA government declared demonization of 

high denomination currency notes to drain black money from the 

Indian economy with the view of bringing the excess cash back into 

the system. There has been much uproar over this step by the 

government, but the exact impact is yet to be seen. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Events to watch out for 2017: 
 

After an eventful 2016, the much talked occasions are to 

have spill-over effect in the coming year too, which may 

even extend to a quarter or two. Events like demonitisation 

and Trump’s victory can have long lasting impacts but are 

quite blurred at the moment to access. 

 

 Demonitisation’s 

impact: The coming 

quarter(s)’s earnings will provide a better picture of the 

underlying situation resulted from Government’s move and the 

liquidity crunch the nation has been facing since last 50 days. 

Views are of demand slowdown which shall cause corporate 

earnings to suffer in the short to medium term. 

 

 Union Budget, 2017: Union Budget in the first week of 

February is the much awaited event after demonitisation as 

there are supposed to be some big bang announcements coming 

from the finance ministry be it on individual taxation, infra, 

agricultural and defence spending or much awaited GST. 

 

 Uttar Pradesh and Punjab elections: Elections in UP and 

Punjab are scheduled in the first quarter of 2017, and the 

outcomes are expected to leave a mark on the Central 

Government’s strategy for the coming 2019 general elections. 

  

 GST implementation: GST has been the talk of the town 

and 2017 is expected to see GST implemented by the 2nd half 

of the year, which is the biggest tax reform in the nation’s 

history. GST will turn India into one common market, leading 

to consolidation across sectors, leading to greater ease of 

doing business. 

 

 Trump’s US Presidency: Donald Trump is to take 

office from January 20th as the 45th US President and his 

take on various issues has been in news even before his 

tenure begun. His policies on job creation, terrorism, 

spending on infrastructure and defence, revisiting policies 

with China are key steps to be looked up.     


